Arkansas Sales Tax Holiday
August 2017

BACK TO SCHOOL

Summary

General Overview:

e The holiday will begin at 12:01 a.m. on Saturday August 5, 2017 and end at 11:59 p.m. on
Sunday August 6, 2017.

e The holiday will provide state and local sales tax relief on purchases of certain school
supplies, school art supplies, school instructional materials and clothing.

e The exemptions are intended for individuals and their personal use. The exemptions do
not apply to business purchases.

e Additional information regarding the holiday can be found at:
http://www.dfa.arkansas.gov

School Supply Exemption:

An item commonly used by a student in a course of study. There is no dollar limit on the eligible
items. See the product definition list below for specific eligible items. If anitem is not on the list,
it remains taxable during the sales tax holiday period.

School Art Supply Exemption:

An item commonly used by a student in the course of study for artwork. There is no dollar limit
on the eligible items. See the product definition list below for specific eligible items. If an item
is not on the list, it remains taxable during the sales tax holiday period.

School Instructional Materials Exemption:

Written materials commonly used by a student in a course of study as a reference and to learn
the subject being taught. There is no dollar limit on the eligible items. See the product definition
list below for specific eligible items. If an item is not on the list, it remains taxable during the
sales tax holiday period.


http://www.dfa.arkansas.gov/offices/exciseTax/salesanduse/Pages/taxHoliday.aspx

Clothing Exemption:

Any article of human wearing apparel suitable for general use with a sales price of less than $100
per item. See the product definition list below for examples.

Clothing does not include belt buckles, costume masks, patches and emblems sold separately;
sewing equipment, supplies and materials; protective equipment; and sport or recreational
equipment.

Clothing Accessories or Equipment Exemption:

Any item worn on the person or in conjunction with clothing with a sales price of less than $50
per item. See the product definition list below for examples.

PRODUCT DEFINITION LISTS

SCHOOL SUPPLIES (all-inclusive list)

e Binders

e Book bags

e Calculators

e Cellophane tape

e Blackboard chalk

e Compasses

e Composition books

e Crayons

e Erasers

e Folders - expandable, pocket, plastic, and manila
e Glue, paste, and paste sticks
e Highlighters

e Index cards

e Index card boxes

e Legal pads
e Lunch boxes
e Markers

e Notebooks

e Paper - loose leaf ruled notebook paper, copy paper, graph paper, tracing paper, manila
paper, colored paper, poster board, and construction paper

e Pencil boxes and other school supply boxes

e Pencil sharpeners

e Pencils

e Pens

e Protractors



e Rulers
e Scissors
e Writing tablets

SCHOOL ART SUPPLIES (all-inclusive list)

e C(Clay and glazes

e Paints - acrylic, tempera, and oil
e Paintbrushes for artwork

e Sketch and drawing pads

e Watercolors

SCHOOL INSTRUCTIONAL MATERIALS (all-inclusive list)

e Reference books

e Reference maps and globes
e Textbooks

e Workbooks

CLOTHING:

e Aprons, household and shop
e Athletic supporters

e Baby receiving blankets

e Bathing suits and caps

e Beach capes and coats

e Belts and suspenders

e Boots

e Coats and jackets

e Costumes

e Diapers, including disposables
e Earmuffs

e Footlets

e Formal wear

e Garters and garter belts

e Girdles

e Gloves & mittens for general use
e Hats and caps

e Hosiery

¢ Insoles for shoes

e Lab coats

e Neckties

e Overshoes

e Pantyhose



e Rainwear
e Rubber pants

e Sandals

e Scarves

e Shoes and shoe laces
e Slippers

e Sneakers

e Socks and stockings

e Steel toed shoes

e Underwear

e Uniforms, athletic & non-athletic
e Wedding apparel

CLOTHING ACCESSORIES or EQUIPMENT:

e Briefcases
e Cosmetics
e Hair notions

e Handbags
e Handkerchiefs
e Jewelry

e Sun glasses, non-prescription
e Umbrellas

e Wallets

e Watches

e Wigs and hair pieces

Guidelines:

Items Normally Sold As A Single Unit — Items normally sold as a single unit must continue to be
sold as a single unit. Components cannot be priced separately and sold as individual items to
qualify for the holiday exemption. However, if the items are normally priced separately, they
may continue to be sold as separate items and qualify if the price of each article is less than $100.
When eligible and non-eligible items are sold together as a set or single unit, the full price is
subject to sales tax if the value of the non-eligible item exceeds the value of the eligible item.

Buy One, Get One Free or for a Reduced Price — The total price of items advertised as "buy one,
get one free" or "buy one, get one for a reduced price" cannot be averaged to qualify both items
for the holiday. The amount of sales tax due depends on the actual price paid for each item sold.

Discounts, Coupons, Rebates — Retailers may offer store discounts and store coupons to reduce
the selling price of an eligible item in order to qualify for the holiday exemption. However,
manufacturer’s discount coupons do not reduce the selling price of an item and cannot be used
to determine the selling price of an item in order to qualify for the holiday exemption. A



manufacturer’s rebate also does not reduce the selling price of an item and may not be used to
qualify an item.

Exchanges — If a customer purchases an eligible item during the holiday exemption period but
later exchanges the item for a similar eligible item, even if a different size, color, or other feature,
no tax is due even if the exchange is made after the holiday period.

If a customer purchases an eligible item during the holiday exemption period, but after the
holiday has ended, the customer returns the item and receives credit on the purchase of a
different item that was not eligible during the holiday, the appropriate state and local sales tax
is due on the sale of the newly purchased item.

If a customer purchases an eligible item prior to the holiday exemption period, but during the
holiday period the customer returns the item and receives credit on the purchase of a different
item of eligible property, no sales tax is due on the sale of the new item if the new item is
purchased during the holiday exemption period.

Delivery Charges — Delivery charges, including shipping, handling and service charges, are part of
the sales price of eligible items. For the purpose of determining a sales tax holiday price
threshold, if all of the items in a shipment qualify as eligible property and the sales price for each
item in the shipment is within the sales tax holiday price threshold, the retailer will not allocate
the delivery, handling, or service charge to each item in order to determine if the price threshold
is exceeded. The shipment will be considered a sale of eligible products.

If the shipment includes eligible holiday sales tax exempt items and other taxable items, the
retailer seller should allocate the delivery charge by using: (a) a percentage based on the total
sales prices of the taxable items compared to the total sales prices of all items in the shipment;
or (b) a percentage based on the total weight of the taxable items compared to the total weight
of all items in the shipment. The retailer must tax the percentage of the delivery charge allocated
to the taxable property but not the percentage allocated to the holiday eligible items.

Order Date and Back Orders — For the purpose of a sales tax holiday, eligible property qualifies
for exemption if: (a) the item is both delivered to and paid for by the customer during the
exemption period; or (b) the customer orders and pays for the item and the seller accepts the
order during the exemption period for immediate shipment, even if delivery is made after the
exemption period. The seller is deemed to accept an order when the seller has taken action to
fill the order for immediate shipment. Actions to fill an order include placement of an "in date"
stamp on a mail order or assignment of an "order number" to a telephone order. An order is for
immediate shipment when the customer does not request delayed shipment. An order is for
immediate shipment notwithstanding that the shipment may be delayed because of a backlog of
orders or because stock is currently unavailable to, or on back order by, the seller.

Returned Merchandise - For a 60-day period immediately after the sales tax holiday exemption
period, when a customer returns an item that would qualify for the exemption, no credit for or
refund of sales tax shall be given unless the customer provides a receipt or invoice that shows
tax was paid, or the seller has sufficient documentation to show that tax was paid on the specific



item. This 60-day period is set solely for the purpose of designating a time period during which
the customer must provide documentation that shows that sales tax was paid on returned
merchandise. The 60-day period is not intended to change a seller's policy on the time period
during which the seller will accept returns.



